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NTER OFFICE NOTE

Subject : Input credit on Krishi Kalyan Cess
Reference : ION no/DGM(C)/C-598/2016-17

As per above referred ION, the Ministry of Finance, Government of India has
decided to impose a Krishi Kalyan Cess at the rate of 0.5% on all services
presently liable to Service Tax with effect from 01* June, 2016. Now we received
a clarification from Tax Consultant that the Corporation can avail Input credit on
payment of Krishi Kalyan Cess.

The online system has been modified and will generate the required JE's with
effect from 1% October 2016.( GL Code 8204-ST Input credit paid on bills-Krishi
Kalyan Cess ) The input credit in respect of Krishi Kalyan Cess from 1 June 201 6
to 30th September 2016 will be handled at Head Office and branches need not
pass any JE's

However, from the month end October 2016 onwards the balances in branches
 should be transferred to new GL code 15015 (HO A/C Krishi Kalyan Cess Input

credit) maintained at Head Office nullifying the balances passing following manual
JE:

Debit 15015 and credit 8204 nullifying the balances in GL 8204

The contents of this Circular shall be brought to the notice of all the concerned in

your office.
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